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IFSL MARLBOROUGH GLOBAL FUND 

AUTHORISED INVESTMENT MANAGER’S REPORT
for the six month period ended 31 December 2022

Performance to 31 December 2022
Six months 1 year 3 years 5 years

IFSL Marlborough Global Fund 0.11% (14.14)% 9.63% 18.93% 
IA Global Sector 4.05% (11.27)% 19.77% 37.78% 
External Source of Economic Data: Morningstar (P Accumulation - quoted price to quoted price).
The performance figures above are based on quoted prices and will, therefore, differ from the performance in the Comparative Table.

Investment commentary

Marlborough Investment Management Limited
6 February 2023

Capital at risk. Past performance is not a reliable indicator of future performance; the value of your investment and any income from it can go down
as well as up. Performance returns are based on the net asset value with distributable income reinvested and take account of all ongoing charges,
but not entry charges (if applicable). The past performance of this unit class is calculated in sterling.

During the period under review the bid (selling price) of the P Accumulation unit class, increased by 0.11%. The IA Global sector
average increased by 4.05% over the same time frame.

There was no Santa rally in 2022. After a relatively strong period in autumn, December was once again a difficult month, with almost all
asset classes struggling to make headway. This capped off a challenging year for multi-asset investors in which both equities and
bonds tumbled into bear market territory.

When we consider the events 2022 delivered, it’s perhaps little wonder that markets struggled. On the political front, the year started
with Russia invading Ukraine; this pushed up energy and food costs, exacerbating the supply chain issues that had been the initial
catalyst for rising prices. Inflation accelerated alarmingly, and central banks scrambled to catch up, raising rates at the fastest pace in
decades. Later in the year, we saw concerning developments in China: confirmation of President Xi’s third term in office and the
clearing out of any potential challengers. Closer to home, we had the farcical Liz Truss-related events here in the UK which pushed
bond markets to the brink.

It is believed that most of the negative news is already factored into equity market prices. If data continues to suggest any recession
will be milder than anticipated, this may be a positive for equities, particularly areas with a growth style. The Fund is reducing cash
levels and continues to rotate from more defensive funds into core and growth strategies to potentially benefit from the anticipated
positive sentiment.

On the economic front – and arguably for asset prices as well – the key debate throughout the year centred on inflation, and remains
the key question facing markets today: will central banks be able to rein in rising prices, whilst avoiding a recession? For the first few
months of 2023 at least, investors’ opinions on this topic will drive markets’ fortunes. Despite the gloomy tone of the paragraphs above,
we believe there are reasons for optimism as we look into the year ahead.

Whilst equity investors do care about the state of the economy in a general sense, they care very specifically about the earnings
generated by the companies they’ve invested in. So far, corporate earnings growth has held up quite well, despite the turmoil and
travails of 2022. Some companies have struggled with rising costs: inflation has pushed up their input costs, and higher interest rates
have pushed up debt servicing costs as well as the cost of rents. In addition, rising wage demands - reflective of a very tight labour
market - are also having an impact. Despite some high-profile layoffs in recent months, in most developed markets unemployment
remains close to record lows. In all major regions, vacancies still outnumber jobseekers.

That tight labour market – and especially the high levels of employment – have been the saving grace in this cycle. Despite the cost-of-
living crisis, consumers have by and large carried on spending. This has kept the economy ticking over and helped companies avoid
sharp earnings declines – so far.

There are concerns that wobbles in the housing market have yet to weigh on consumer spending. There are also concerns that the
rate rises seen in 2022 have not yet fully impacted the economy; such hikes operate with long and variable lags. But at the same time,
inflation is now declining – quite fast in some areas. This may lead to slower rate rises in the months ahead. And at the same time, the
easing of Covid measures in China could provide a boost to global spending. So, on balance, while there may be some decline in
company earnings in the months ahead, we believe much of this has already been discounted in share prices.

The Fund has been positioned more defensively in 2022, preferring equity income strategies which focus on large stable companies
with strong cash flows. This style performed well during the first part of the year, and it continued to perform well in Asia, contributing to
performance. In other regions funds with a growth style started to perform well towards the end of the year. The Fund started to reduce
its exposure to equity income funds but remained more defensive versus the sector and this lagged in the last couple of months of the
year, most notably in Europe and Emerging Markets.
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IFSL MARLBOROUGH GLOBAL FUND 

AUTHORISED INVESTMENT MANAGER’S REPORT
for the six month period ended 31 December 2022

Distributions
Year 2023 Year 2022 Year 2021 Year 2020

A Accumulation (pence per unit)
Net accumulation paid on the last day of February - - - -
Net accumulation paid 31 August - - 0.3439

P Accumulation (pence per unit)
Net accumulation paid on the last day of February 0.9500 0.0322 - 0.3072
Net accumulation paid 31 August 0.3619 0.2468 1.3374

Portfolio changes 

Largest purchases Cost (£)

iShares MSCI USA Quality Dividend UCITS ETF USD 3,995,595
Lyxor Russell 1000 Growth UCITS ETF 2,551,903
Janus Henderson European Focus 'I' GBP 1,523,500
iShares Core S&P 500 UCITS ETF USD 1,435,792
iShares MSCI Europe Quality Dividend ESG UCITS ETF EUR 945,756
TB Evenlode Income 'C'  460,000
Xtrackers S&P Europe ex. UK UCITS ETF '1D' EUR 452,625
M&G Japan 'I' Sterling  418,000
Fidelity Asia Pacific Opportunities 'W' 392,500
GQG Partners US Equity 'I' GBP  371,600

Other purchases 1,085,632

Total purchases for the period 13,632,903

Largest sales Proceeds (£)

iShares Edge MSCI USA Value Factor UCITS ETF USD 2,386,766
Lyxor Russell 1000 Growth UCITS ETF 1,186,707
Xtrackers S&P Europe ex. UK UCITS ETF '1D' EUR 1,060,522
iShares Core S&P 500 UCITS ETF USD 895,321
SVS Sanlam North American Equity 'B' 869,122
JPM US Research Enhanced Index Equity 'E' Net 791,247
Jupiter Asian Income 'U1' GBP  633,808
Xtrackers IE Physical Gold ETC USD 622,015
iShares Edge MSCI Europe Value Factor UCITS ETF EUR 613,598
Brook Global Emerging Market 'LI' GBP 587,578

Other sales 3,025,233

Total sales for the period 12,671,917
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IFSL MARLBOROUGH GLOBAL FUND 

AUTHORISED STATUS

GENERAL INFORMATION

Investment objective

Investment policy

Performance target

Rights and terms attaching to each unit class 

Changes in prospectus  

The performance target is the level of performance the Fund aims to deliver after changes and with income reinvested however there
is no certainty this will be achieved.

No significant changes have been made since the last report.

Up to date Key Investor Information Documents, Prospectus and Long Reports and Financial Statements for any fund within the AFM’s
range, can be requested by the investor at any time.

IFSL Marlborough Global Fund (the Fund) is an authorised unit trust scheme within the meaning of the Financial Services and Markets
Act 2000 and is a non-UCITS scheme operating under the Collective Investment Schemes Sourcebook (COLL) and the Investment
Fund Sourcebook (FUND) as issued by the Financial Conduct Authority.

Each unit of each class represents a proportional entitlement to the assets of the Fund. The allocation of income and taxation and the
rights of each unit in the event the Fund is wound up are on the same proportional basis.

The investment objective of the Fund is to increase the value of your investment, over any 5 year period. The Fund aims to outperform
the average of the IA Global sector, after charges, over any 5 year period. However, there is no certainty this will be achieved.

At least 80% of the Fund will be invested in other funds, including exchange traded funds (which typically track an index) and
investment trusts. This may include other funds operated by the Manager or its associates. Through these investments, the Fund will
be exposed to a range of assets, creating a medium to high risk portfolio.

At least 80% of the Fund will be exposed to shares in companies, both UK and overseas.

Investments will span a range of developed and emerging markets globally with no particular maximum or minimum exposure to any
one market or geographical region.

Through investing in funds, the Fund may also be exposed to other asset classes such as bonds, property, commodities (such as gold
and oil), money market instruments, which are shorter term loans, cash and other permitted investments, although this is expected to
be minimal. Funds purchased may also have the ability to use derivatives (investments whose returns are linked to another asset,
market or other variable factor) to varying degrees, including funds which aim to deliver positive returns in a range of market
conditions, often referred to as absolute return funds.

The Fund may also invest directly in shares up to a maximum of 20%.

The Fund is actively managed, which means the Investment Manager decides which investments to buy or sell and when. Investments
will span a range of developed and emerging markets globally, with no particular maximum or minimum exposure to any one market or
geographical region, but will maintain exposure to a range of countries.

Decisions around asset allocation are based on the Investment Manager’s research process which considers the potential for loss as
well as the overall return expectations for an asset class.

The Fund may invest in derivatives or forward transactions whose returns are linked to exchange rates in order to reduce currency risk
(also known as hedging).

The Investment Association (IA), the trade body for UK investment managers, has created a number of ‘sectors’ as a way of dividing
funds into broad groups with similar characteristics. This Fund aims to be in the top half of all funds included in the IA Global sector.
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IFSL MARLBOROUGH GLOBAL FUND 

GENERAL INFORMATION

Leverage 

DIRECTORS' STATEMENT 

Allan Hamer Helen Redmond
Director Director

Investment Fund Services Limited

This report has been prepared in accordance with the requirements of the Collective Investment Schemes Sourcebook as issued and
amended by the Financial Conduct Authority.

21 February 2023

The total amount of leverage calculated for the Fund as at 31 December 2022 is as follows:

Gross Method Commitment Method
IFSL Marlborough Global Fund 96.30% 96.30%

The maximum level of leverage which may be employed on behalf of the Fund when calculated in accordance with the gross method is
160%.

The maximum level of leverage which may be employed on behalf of the Fund when calculated in accordance with the commitment
method is 120%.

The total amount of leverage calculated for the Fund as at 30 June 2022 is as follows:

In accordance with the Alternative Investment Fund Manager Directive (AIFMD) we are required to disclose the ‘leverage’ of the Fund.
Leverage is defined as any method by which a fund increases its exposure through borrowing or the use of derivatives. ‘Exposure’ is
defined in two ways: ‘gross method'; and ‘commitment method’. The Fund must not exceed maximum exposures under both methods.
‘Gross method’ exposure is calculated as the sum of all positions of the Fund (both positive and negative), that is, all eligible assets,
liabilities and derivatives, including derivatives held for risk reduction purposes. ‘Commitment method’ is also calculated as the sum of
all positions of the Fund (both positive and negative), but after netting off any derivative and security positions as specified by AIFMD
rules.

Gross Method Commitment Method
IFSL Marlborough Global Fund 96.98% 96.98%
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IFSL MARLBOROUGH GLOBAL FUND 

COMPARATIVE TABLE 

A Accumulation units Period to Year to Year to Year to
Change in net assets per unit 31.12.2022 30.06.2022 30.06.2021 30.06.2020

pence pence pence pence
Opening net asset value per unit 282.65 316.69 256.90 251.46
Return before operating charges* 2.08 (27.84) 66.03 11.35
Operating charges (2.97) (6.20) (6.24) (5.91)
Return after operating charges* (0.89) (34.04) 59.79 5.44
Distributions on accumulation units - - - (0.34)
Retained distributions on accumulation units - - - 0.34
Closing net asset value per unit 281.76 282.65 316.69 256.90

* after direct transaction costs of: 0.05 0.14 0.16 0.11

Performance
Return after chargesA (0.31)% (10.75)% 23.27% 2.16%

Other information
Closing net asset value (£) 17,022,323 15,638,855 15,253,843 17,925,010
Closing number of units 6,041,403 5,533,030 4,816,713 6,977,462
Operating charges 2.04%B,C 1.99%B 2.18%B 2.34%
Direct transaction costs 0.04%C 0.05% 0.06% 0.04%

Prices (pence per unit) 
Highest unit price 306.01 338.97 317.28 270.86
Lowest unit price 276.56 276.32 257.91 208.23

P Accumulation units Period to Year to Year to Year to
Change in net assets per unit 31.12.2022 30.06.2022 30.06.2021 30.06.2020

pence pence pence pence
Opening net asset value per unit 303.48 337.49 271.73 263.98
Return before operating charges* 2.22 (29.86) 70.14 11.98
Operating charges (2.02) (4.15) (4.38) (4.23)
Return after operating charges* 0.20 (34.01) 65.76 7.75
Distributions on accumulation units (0.95) (0.39) (0.25) (1.64)
Retained distributions on accumulation units 0.95 0.39 0.25 1.64
Closing net asset value per unit 303.68 303.48 337.49 271.73

* after direct transaction costs of: 0.06 0.15 0.17 0.11

Performance
Return after chargesA 0.07% (10.08)% 24.20% 2.94%

Other information
Closing net asset value (£) 4,038,999 4,245,932 5,470,194 2,516,754
Closing number of units 1,330,023 1,399,075 1,620,849 926,203
Operating charges 1.29%B,C 1.24%B 1.43%B 1.59%
Direct transaction costs 0.04%C 0.05% 0.06% 0.04%

Prices (pence per unit) 
Highest unit price 328.90 362.26 338.12 285.72
Lowest unit price 297.61 296.62 272.80 219.81

A The return after charges is calculated using the underlying investments bid prices.

C These figures have been annualised.

Operating charges are the same as the ongoing charges and are the total expenses paid by each unit class in the period. Direct
transaction costs are the total charges for the period, included in the purchase and sale of investments in the portfolio of the Fund.
These amounts are expressed as a percentage of the average net asset value over the period and the average units in issue for the
pence per unit figures.

B From 30 April 2021, the Operating Charges (or Ongoing Charges Figure) calculation has been extended to include, where relevant, charges
incurred by closed-ended vehicles such as investment trusts.
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IFSL MARLBOROUGH GLOBAL FUND 

SYNTHETIC RISK AND REWARD INDICATOR (all unit classes)

Lower risk Higher risk

Typically lower rewards Typically higher rewards

1 2 3 4 5 6 7

This Fund has been measured as 5 because its investments have experienced moderate to high volatility in the past. During the period
the synthetic risk and reward indicator has remained unchanged.

This indicator aims to give you a measure of the price movement of the Fund based on past data. It uses historic returns over the last
five years. If five years' data is not available, simulated data based on a representative portfolio is used.

6



IFSL MARLBOROUGH GLOBAL FUND 

PORTFOLIO STATEMENT  
as at 31 December 2022

Holding or Bid Percentage of
nominal value value total net assets

£ %
ASIA PACIFIC EXCLUDING JAPAN (30 June 2022 - 6.16%)

137,768 Fidelity Asia Pacific Opportunities 'W' 381,892 1.81
22,275 Vanguard FTSE Developed Asia Pacific ex. Japan UCITS ETF USDA 516,557 2.45

Total Asia Pacific excluding Japan 898,449 4.26

EUROPE (30 June 2022 - 11.56%)
70,062 BlackRock European Dynamic 'D' GBP 616,818 2.93

226,282 iShares MSCI Europe Quality Dividend ESG UCITS ETF EURA 1,018,382 4.83
547,763 Janus Henderson European Focus 'I' GBP 1,648,220 7.83

Total Europe 3,283,420 15.59

GLOBAL EMERGING MARKETS (30 June 2022 - 6.19%)
5,264 Brook Global Emerging Markets 'S' GBP 484,730 2.30

233,888 FSSA Global Emerging Markets Focus 'E' GBP 301,458 1.43
Total Global Emerging Markets 786,188 3.73

JAPAN (30 June 2022 - 5.72%)
71,293 JPM Japan 'C' Net 203,755 0.97
14,630 M&G Japan 'I' Sterling 443,732 2.11
1,859 Man GLG Japan CoreAlpha Equity 'I' GBP 425,890 2.02

Total Japan 1,073,377 5.10

NORTH AMERICA (30 June 2022 - 48.24%)
40 Allspring (Lux) Worldwide US Select Equity 'I' USD 5,341 0.02

145,273 GQG Partners US Equity 'I' GBP 1,943,753 9.23
11,079 iShares Core S&P 500 UCITS ETF USDA 3,649,201 17.33

115,315 iShares MSCI USA Quality Dividend UCITS ETF USDA 3,841,143 18.24
10,330 Lyxor Russell 1000 Growth UCITS ETFA 2,273,736 10.80

32 Xtrackers S&P 500 Equal Weight UCITS ETF '1C' USDA 1,988 0.01
Total North America 11,715,162 55.63

UNITED KINGDOM (30 June 2022 - 11.54%)
391,472 Allianz UK Listed Equity Income 'E' GBP 446,709 2.12
129,072 TB Evenlode Income 'C' 490,138 2.33

4,203 Vanguard FTSE UK Equity Income Index 'A' GBP 677,958 3.22
Total United Kingdom 1,614,805 7.67

INFRASTRUCTURE (30 June 2022 - 2.03%)
252,692 M&G Global Listed Infrastructure 'I' Sterling 399,480 1.90

Total Infrastructure 399,480 1.90

SPECIALIST (30 June 2022 - 3.18%)

TARGETED ABSOLUTE RETURN (30 June 2022 - 2.02%)
3,352 TM Fulcrum Diversified Core Absolute Return 'C' GBP 405,357 1.92

Total Targeted Absolute Return 405,357 1.92

Portfolio of investments 20,176,238 95.80
Net other assets 885,084 4.20
Total net assets 21,061,322 100.00

PORTFOLIO TRANSACTIONS £
for the six month period ended 31 December 2022

Total purchases costs, including transaction charges 13,632,903

Total sales proceeds, net of transaction charges 12,671,917

All investments are units/shares in ICVCs and unit trusts which are authorised or 'recognised' by the FCA with the exception of A which
are open-ended exchange traded funds.
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IFSL MARLBOROUGH GLOBAL FUND 

STATEMENT OF TOTAL RETURN 
for the six month period ended 31 December 2022

31 December 2022 31 December 2021
£ £ £ £

Income:
Net capital (losses)/gains (42,062) 1,063,964
Revenue 164,407 93,551

Expenses (160,022) (157,203)
Net revenue/(expense) before taxation 4,385 (63,652)

Taxation - -

Net expense after taxation 4,385 (63,652)

Total return before distributions (37,677) 1,000,312

Distributions (13,953) 669

Change in net assets attributable to unitholders from
investment activities (51,630) 1,000,981

STATEMENT OF CHANGE IN NET ASSETS ATTRIBUTABLE TO UNITHOLDERS 
for the six month period ended 31 December 2022

31 December 2022 31 December 2021
£ £ £ £

Opening net assets attributable to unitholders A 19,884,787 20,736,131

Amounts receivable on issue of units 3,351,339 3,073,057
Amounts payable on cancellation of units (2,139,461) (2,189,594)
Amounts payable on unit class conversions - (5)

1,211,878 883,458

Dilution adjustment 3,651 611

Change in net assets attributable to unitholders from
investment activities (51,630) 1,000,981

Retained distribution on accumulation units 12,636 473

Closing net assets attributable to unitholders 21,061,322 A 22,621,654

A These figures are not the same as the comparatives are taken from the preceding interim period and not the last final accounts.  
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IFSL MARLBOROUGH GLOBAL FUND 

BALANCE SHEET 
as at 31 December 2022

31 December 2022 30 June 2022
£ £

Assets:
Fixed Assets:
Investments 20,176,238 19,216,687

Current Assets:
Debtors 318,113 22,203
Cash and bank balances 602,164 796,816
Total assets 21,096,515 20,035,706

Liabilities:
Creditors:
Bank overdrafts - 61,517
Other creditors 35,193 89,402
Total liabilities 35,193 150,919

Net assets attributable to unitholders 21,061,322 19,884,787

NOTES TO THE INTERIM FINANCIAL STATEMENTS 
for the six month period ended 31 December 2022

Basis for preparation

Accounting policies

The investments of the Fund have been valued at their fair value at 12 noon on 30 December 2022.

The interim financial statements are prepared in sterling, which is the functional currency of the Fund. Monetary amounts in these
financial statements are rounded to the nearest pound. 

The interim financial statements have been prepared on the historical cost convention, modified to include the revaluation of
investments and certain financial instruments at fair value. 

The accounting policies applied are consistent with those of the annual financial statements for the year ended 30 June 2022 and are
described in those annual financial statements.

The interim financial statements have been prepared in compliance with Financial Reporting Standard (FRS) 102 and in accordance
with the Statement of Recommended Practice (SORP) for UK Authorised Funds issued by the Investment Management Association
(renamed to the Investment Association) in May 2014, and amended in June 2017.
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